GENERAL AGREEMENT  ACCORD GENERAL SUR
ON TARIFFS AND LES TARIFS DOUANIERS =RHETURPLIAD

TEX.SB/388

TRADE ET LE COMMERCE 5 April 1979

Textiles Surveillance Body Organe de surveillance des textiles

ARRANGEMENT REGARDING INTERNATIONAL TRADE IN TEXTILES

Notification under Articles T and &

Note by the Chairman

The attached communication received from the United States concerns a
unilatersl measure taken under Article 3:5(i) of the Arrangement with regard
to imports of brassieres from the Dominican Republic into the United States.

Also attached is the request for restraint addressed to the Chairmen in
accordance with Article 3:3.

ARRANGEMENT CONCERNANT LE COMMERCE INTERNATIONAL DES TEXTILES

Notification conformément aux articles T et 8

Note du Président

On trouvera ci-joint une communication des Etats-Unis relative & une
mesure prise unilatéralement au titre de l'article 3:5 i) de 1l'Arrangement
en ce qui concerne les importations amiricaines de soutiens-gorge en provenance
de la République Dominicaine, On trouvera également ci-joint la demande de
limitation adressée au Président conformément & 1l'article 3:3.




‘TEZ/Iucb-B ummzoiunnwu Fauo

) ﬁﬁ 2 QMARITS | W2

. UNITED STATES MISSION TO INTERNﬂ _ DNS
GENEVA, swnzsmr%e Q“"“ L t \ \\rD
: Agri. Div. 1 \
March 27 ’ 19 Foecial Proj: ]
‘ TRADE DEVELCP. DY.: | |
SpAssLTr Negs -
Devoow
intel. Div,
The Honorable gﬁ&l;&\f!5L
Ambassador Paul Wurth “Censuitant (40G) |
Chairman, Textiles Surveillance Body Gt T e
Centre William Rappard N ey T
154, rue de Lausanne Lo _
CH-1211 Geneva 21 | o C o B s ieem
L Traone 1@ | ! J

Dear Mr. Chairman: ’un

I refer to my letter of December 13, 1978 which, in accordance

with the provisions of Paragraph 3 of Article 3 of the MFA,

. informed the Chairman of the TSB of a request by my Government
for consultations with the Government of the Dominican

Republic under the provisions of Article 3 of the MFA regarding

exports of Category 649 (brassieres) from the Dominican

Republic to the United States.

This letter is to notify the Textiles Surveillance Body that,
following failure of negotiations and consultations under both
Articles 4 and 3 of the Arrangement, the Government of the
United States of America has invoked its rights under Para
5(i) of Article 3 of the MFA, effective March 12, 1979.

I am instructed by my Government to call to the attention of
the Textiles Surveillance Body the fact that the original
request for consultations was made on November 30, 1978 and

o that the resulting restraint action was taken on March 12, 1979,

‘:5 both actions having taken place prior to the acceptance of the
Protocol of Extension of the MFA by the Dominican Republic on
March 14, 1979. Notification of this action to the TSB,

' therefore, is being made pursuant to the provisions of
Article 7 and 8 of the Arrangement.

A copy of the text of the United States Note of March 12, 1979
giving effect to the restraint is attached hereto.
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Har M. Phelan, Jr.

Minister Counselor

Slncerely,

Attachment
as stated
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UNITED STATES NOTE

Following is the text of a Note from the Government of
the United States of America delivered to the Government
of the Dominican Republic in Santo Domingo on March 12,
1979.

Quote:
Excellency:

I have the honor to refer to the arrangement regarding
international trade in textiles done under the auspices

;m\of the General Agreement on Tariffs and Trade at Geneva

o)

ifon December 20, 1973, and extended by protocol adopted on
December 14, 1977 at Geneva (hereafter referred to as the
"Arrangement”), and specifically to the market disruption
and equity provisions of Article 3 of the Arrangement in
which the United States of America is a participant.

I also have the honor to refer to the Note dated

November 30, 1978 from the Government of the United States
of America to the Government of the Dominican Republic and
to the related consultations held in Santo Domingo February
22 to March 2, 1979. Taking into account the fact that no
agreement was reached between the two governments during
those consultations, the Government of the United States of
America wishes to point out that total exports in Category
649 (man-made fiber brassieres and other body supporting
garments) to the United StaEes of America from all suppliers
continue to cause market disruption as defined in Annex A

of the Arrangement. Exports to the United States of America
“from the Dominican Republic are contrlbutlng to this market
disruption.

In order to avoid further market dirsruption and to ensure
equitable treatment to those countries party to the Arrangement
which are presently limiting their exports in Category 649 to
the United States of America, the Government of the United
States of America, in accordance with the provisions of Article
3 of the Arrangement, will limit imports from the Dominican
Republic to 1,134,636 dozen during the twelve month period

from November 1, 1978 to October 31, 1979, pendlng

conclusion of a bilateral qextlle agreement in accordance

with the provisions of Article 4 of the Arrangement The
Government of the United States of America is prepared to
resume negotiations on such an agreement at a mutually agreed
time.

Accept, Excellency, the renewed assurances of my highest
consideration. Unquote.




UNITED STATES M‘ISSION TO INTERNATIONAL ORGANIZATIONS
GENEVA, SWITZERLAND

December 13, 1978

|
The Honorable

Ambassador Paul Wurth

Chairman, Textiles Surveillance Body
Centre William Rappard

154, rue de Lausanne

CH-1211 Geneva 21

Dear Mr. Chairman: -

Pursuant to the provisions of paragraph 3 of Article '3
of the Arrangement Regarding International Trade in
Textiles, I am instructed by my government to inform the
Chairman of the TSB of a request for consultations made
on November 30, 1978, by my government regarding exports
of Category 649 (brassieres) from the Dominican Republic
to the United States.

For over a year prior to the request for consultations,
the Government of the United States has sought to negotiate
a bilateral textile agreement with the Dominican Republic.
While agreeing to negotiate, the Government of the Domini-
can Republic has repeatedly postponed the initiation of
negotiations. Although a supposedly firm date for these
negotiations has now been agreed for February 15, 1979,

my government has, in, the meantime, been forced to safe-
guard its position regarding the rapidly rising imports

in Category 649. My government is of the opinion that

this problem will be subsumed in the conclusion of a
bilateral Article 4 agreement before the restraint action
becomes necessary.

Attached hereto is a copy of the text of the US Note
requesting consultations along with a detailed factual
statement of justification for the request (received in
Geneva only today).

incerely,

Harry M. Phelan, Jr.
Minister Counselor
Attachments:
As stated
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U.S. NOTE

"(Complimentary opening) ... and also refers to the Arrange-
ment Regarding International Trade in Textiles, as extended,
hereinafter referred to as the MFA, to which the USG is a
signatory.

-- The USG takes note of the request of the GDR for an
additional postponement until February 15, 1979, for the
opening of negotiations of a bilateral agreement on trade
in textiles. The USG wishes to assure the GDR that it appre-
ciates the GDR's reasons for this request. At the same time,
it is the opinion of the USG that the domestic market_in the
United States is being disrupted by imports of man-made fiber
brassieres (Category 649) from the GDR in terms of thé defi-
nition of market disruption set forth in Annex A of the MFA.
Accordingly, while accepting the proposal of the GDR to begin
negotiations on February 15, 1979, in Washington pursuant to
Article 4 of the MFA, the USG hereby requests consultations
with the GDR, pursuant to Article 3 of the MFA, with a view
to removing the disruption in Category 649. In order that this
consultation might take place simultaneously with the afore-
mentioned negotiation, the USG is prepared to waive the
requirement that consultations take place within 60 days, as
set forth in Article 3 paragraph 5 (I) of the MFA, if the GDR
agrees to such a waiver and if the GDR is prepared to hold the
consultations and negotiations simultaneously no later than
February 15, 1979, in Washington.

-- According to the latest data available, U.S. imports
in Category 649 from the DR for the twelve months ending
August 31, 1978, amounted to 1,049,413 dozens. All avail-
able pertinent data, together with a detailed factual state-
ment of the reasons and justification for this request, will
be forwarded to the GDR as soon as possible through the U.S.
Embassy in Santo Domingo. Copies will also be sent by the
USG to the Chairman of the Textile Surveillance Body together
with a copy of this note pursuant to Article 3, paragraph 3 of
the MFA. (Complimentary close)"
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) Cat. 549 - Body Supperting Caruents
|
Arparel itens contairied in this catesery frclude zll
man—nade fiber trassicnes, girdles, corsets, carvers aod other
body sﬁpiorti; T parme-Us. _
Trie U.S. man-made fiber body ku‘ erting parment incustry
is ore of the severely ‘i"r_aacted areas of the U.S. orizvel
industry. The import /production ratio was 50.7 in 1977, up from

2.9 percent in 1976.

Ty 0
. Imrorts:

tal U.S. Imports of rmon-made Tiber body

supportirg gervents increzsed from 610,000 dezen In 1667 to 9,420,243
dozen in 15977 and %o 1’31,273,63“ cozen in the year erding Serjerber
1678. Brassicres acccunted for S6 percent of this tetal..

The Dondnican Ropeblic is the rifth lozvess £z g:-llc.'x* of
these items to the bmt‘ea States, accownting for 10 syrcent of
total imports.  The rhilippine Repudlic is the larrest surplier

0 with 22 percent.
Imports from the Dominican Repudlic increzsed from 2,151
. dozen in 1972 to 578,247 cozen in 1976, £21,CE5 cdozen in 1977 erd

1.1 rillion dozen in ti
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Among the major suppliers of these items, the ?h.li"pn—e ‘
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Republ c, Hong Xong, Haiti and Xorea control their exrerts-so-the-—-—
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United States. ‘ ' "
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Prices: The C%‘ value, including inport duties of import
in this.catego:v from Dominican Fepublic are sutstentially below
the derestic prices fer similar goods produci-d in the United States.

’Egz:;_t_j_._c__?_rﬂ‘_c«jugf;.tajgp,:_ U.S. demestic production of man-
made [iber bedy suprerting germents declined from 22.1 million
dozen in 1567 to 19.5 rrg‘jrlion dozen in 1976 a crop of 11.8 percent.
Frocuction in.1977 has declired an additicral 5 percent frem the
1976 levels. 3rassieres eccbunt for 78 percent of U.S. rroducticn
of the items in this catLgory.

.

garment industry ceclired from 31,300 in 1972 to 24,000 in 1976.

Zmployrent in 1677 decrezsed by about 13.7 percent to 20,700 Ircm

1676 levels. =mloyment in August 1978 was down an additioral 7.2
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DCAHICAN RFEPULALIC CF BOLY SUPPCRITG GARIES,
VAN-MADE FIBER, CAT. €49

(Cozens)

Toval Ipports . Imnorts frem Dominiean Rerohlie .
| 2

4,778,648 2,151

5. 452,572 43,683
5,567,566 257,085
5,573,276 378,671

(05] [y
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78,247

9,420,283 ezi,oes
. 1978 9,255,909 8L0,547 Jan. 1578 57,030
1678 G,456,121 810,003 Feb. 1978 13,165
1978 g,"52,850 574,803 var. 1978 R 263

May 1678 0,766,616 | GER,270  ay 1978 59,068
June 1578 6,867,701 682,874  June 1978 2,5£9
; w
3 . % ' - '-l - -!
July 1978 10,132,41% 1,036,793  Juiy 1678  :{4.c70

Aug. 1578 79,734

Sent. 1978 131.712

Mariet Anelysis Division
Orfice of Textiles
Cctober 24, 1978
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Cat._ 619
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721,301 3,702,2135
3,400,40u 16,321,939
1,023,419 912,411
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1,550,000

Mirket Analysis Divisich
Office of Textiles
Ceteber 25, 1678
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TABLE 3: MAJOR SUTTLIEES 10 11 U.S. MARKIT OF MAN=MADS FIEER BODY SUPPORTING GARVENTS (CAT. 6L9) 3/
(3020 Dozen)

1972 1973 1974 3975 1974 1977 YR Sulv 1978 D oAus. 1975
1) Fhilippine Repubiic 1,613 2,032 '2,050 ;,965 2,106 2,179 2,229 2,250
2) Mexico 969 1,322 1,567 1,86% 2,119 2,137 2,079 2,06h
3) ilonr Kong 666 Li6s 365 614 Shil 1,041 1,192 ' 1,143
- o i) Costa Riea —B7F . UEL.—  REL- - 581 PRk 308 3996 —— —3,339— —

5) Dominican Republic 2 L 257 379 Lg £23. 1,036 1,049
6) Haiti 78 113 265 309 516 Ty 8iis gho
7) Barbados 10 13 - - 135 333 376 386
8) lorduras 215 230 - 230 197 252 356 271 293

9) 11 Salvador 9 g 15 51 W77 236 269 275 )
10) Jaraica 438 364 L23 305 2686 =56 266 270
11) Teinidad 6 97 126 124 259 151 133 128
12) Korva Rep. ] . ) - 22 203 iE8 136 127
A1l Other 2u2 190 153~ 269, 154 &9 210 220

Total 4,779 5,353 5,868 6,573 5,376 9,420 10,132 10,171
1/ Runked as of YE August 1978 '

OTEX/iAD/October 25, 1978
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TARLE 5: CCrPARNELE IPCRT aho L\'}:;::STLC PRiICE DATA }_/
(U.S. Dollers Fer Dozen)

Czat. 619 - Eody Supporting Garment

s - Dozen

376.2430 Brassieres, orn.

Mexico $ 18.75
HPaiti 12.25 -
Phil. Rep. 10.00 )
Costa Rica 14.00
Hcng Kong 20.50
Dem. Rep. 18.50
U.8. 44,50
TTN, * ’
& . |
376.2830 Brassieres, N. orn.
Mexico $ 13.50
.‘ Faitdl 9.50
Phil. Pep. 8.25 .
Costa Rica 1100
nong ¥ong 12.00
Dom. Fep. 12.50 o
J,S. ' 10.75 N
1/ Imports are average duty paid CiF value
J
s Market Aralysis Division
it

Office of Textiles
Octcber 25, 1978
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PRODUCTION, TXZCRTS AMD TMPCRT/TRODUCTION RATIO
BODY SUPPORTTIG GARMENTS
VAN-YADE FINR, CATEGCRY 649
(1,000 Dozen)

YEAR
1667 .
1568
1969
1970
1971
1972
1573
1974
1975
1676

1977 Prelim.

PRCDUCTICN

22,111
23,634
23,433
22,109
21,870
22,122
21,330
18,692
17,899
19,545

18,595

TNPORTS RATIO
610 -2.8
1,450 6.1
1,835 7.8
2,674 12.1
3,745 17.1
b,779 21.6
5,353 25.1
5,868 31.4
6,573 %6.7
8,378 42.9
g,ke0 0.7

Market Anzlysis Division
Office of Textiles
Noverber 3, 1978
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Table T: U3

/’

PRODUCTION-BODY SUPPORTT:
GARMENTS-CAT. 649

G2

Cat. 649 - Body Supporting Garments-Man-l.ade Fi

SIC Product Code

2342110 Brassieres
234210 Girdles

Total Cat. 649

(1,000 Dozen)

1972 1973 1974 1575 - 1976 1977
16,445 16,307 16,353 13,487 15,236 14,42
5,677 5,023 4,339 4,412 4,289 bo1v
33122 21,330 18,663 7,259 19,595 18,55

Market Arnelysis Division
Office of Textiles
Nevemher 3, 1578
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hle 8 EFLOVIELIT IN ECDY SUTrrORTING CAR:LAFS DU RY

(1060)

PERIOD APPAREL BODY SUPPCRTING GARMENTS
1972 - 1,382.7 - 1.3
1973 | 1,138.1 29.8 -
1974 . 1,362.6 27.6
1975 1,243.3 24
1976 ' 13318.1 ’ 2l.0
1977 1.91<.3 20.7
JAN. 1978 1,294.4 20.3
FEB. 1978 1,309.5 | 19.9 -~
MAR. 1978 1,327.0 20.6 )
APR. 1578 1,325.7 20.3
MAY 1978 1,328.2 20.0
JMNE 1978 1,301.8 197
JULY 1978 . 1,263.6 19.1
AUG. 1978 ' 1,317.1 19.3
SEPT. 1978 1,326.6 NA

OCT. 1978 1,327.5 NA

Market Anzlysis Division
Office of Textiles
Noverber 9, 1578




PERICD APPAREL

1972 1090.4

1973 117.3
1574 114.3

1975 107.6

1976 122.2

9T 124.2

Jan. 1678 118.6

Feb. 1578 121.1

Mar. 1978 122.8
Apr. 1978 126.1

May 1578 125.9

Jun 1978 126.8

July 1978 - 124.6

Market Analysis Division
Office cof Textiles
October 25, 1973




